The VectorVest RealTime Derby:
A Revolutionary New Trading Tool

The VectorVest RealTime Derby is an exciting new trading tool that is destined to revolutionize
the way traders see the market. It goes into action at the sound of the opening bell and keeps
you abreast of thousands of stocks until the market closes. It is unlike anything you have ever
seen before.

Why is it called the “Derby?” Imagine you’re at a race track. The air is full of anticipation and
excitement. You’ve studied your racing form, picked your ponies and placed your bets. The
horses are at the gate and the race is about to begin. Suddenly the gun goes off. The horses
break out of the gate. You cheer and you cheer for your choices to win. It’s all over in a little
over two minutes. You're elated if you won. You’re determined to win the next race if you lost.
You go back to studying your racing form.

Now let’s suppose you're a stock trader and you’re sitting at your computer, anxiously waiting
for the market to open. You’ve burned the midnight oil and you’ve got your list of stocks to
trade. The clock is ticking and you’re ready to start trading. The bell rings and your screen
comes to life. You're off to the races.

As a stock trader, you have several advantages compared to a bettor at a track. Most
importantly, you don’t have to place your bets before the bell rings. You can sit and watch how
well your choices are performing before you place your bets. Wouldn’t you like to do that at
the track? Another advantage is that stock trading is an on-going process. Yes, you may trade
only while the market is open, but the “race” goes on and on for days on end. You are in
control. You decide when the “race” is over by closing your position on the stock. Another big
advantage you have as a stock trader is that you have thousands of stocks from which to
choose. Actually, this is a huge advantage. Winners are breaking-out all the time. All you have
to do is find them. This is where the Derby comes in.

To fully appreciate the power of the VectorVest RealTime Derby, it’s helpful to understand its
foundation. So let’s start with a little background.
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For years, VectorVest has been successfully helping investors analyze the market’s trend (Time
the Market) and analyze individual stocks for Value, Safety and Timing. Our powerful search
engine and system of Rank Analysis has consistently and easily identified the best performing
stocks in markets across all time frames and investor temperaments. For a demonstration of
how we’ve done this historically, follow this hyperlink to our weekly strategy presentation
called “Best Strategies” http://www.vectorvest.com/freemovies/3259/3259.html

' Learn how to Make Money with VectorVest

Don’t miss this week’s Timing & Strategy Video
Strategy of

meweek: BEST STRATEGIES
[Mini Rockets Short | 20.05%

How TO Rirscnamiel

FIND THEM [y oot |

In just 16 days!

Essentially, we utilized a process of testing the daily performance of each of our 200+ strategies
in the UniSearch tool and selecting from the top performers.

In August of 2008, we announced the release of VectorVest RealTime: All the same power of
our proprietary indicators and powerful market but now delivered in a tick-by-tick streaming
format. It wasn’t long after its release, that we started using our instant portfolio feature, the
QuickFolio tool, to track these best-performing searches from the market open to identify the
leaders for today. As Dr. DiLiddo wrote in the Views:

“What I really like to do is create a variety of QuickFolios of stocks on any given day and
see how they break out of the gate. Then I'll cherry pick my trades from stocks in the best
performing up or down QuickFolio.” —VV Views 12/5/2008
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And so the idea of the daily strategy race, the Derby, was born. We demonstrated this
technique in a Strategy of the Week presentation titled, “VectorVest RealTime Derby”
http://www.vectorvest.com/freemovies/3269/3269.html

REALTIME DERBY

How we pick a winner!

As successful as this technique is, we weren’t satisfied: it is only practical to track up to about
10 of these portfolios a day. That’s good but there are over 200 stock selection strategies
available as part of our scanning tool, UniSearch. We were capturing good performance but
were we finding the best performer? This question was the genesis of our development of the
Derby tool. The Derby tool takes that QuickFolio idea and puts it on steroids, testing over 180
stock selection strategies every day. A dollar-weighted portfolio is automatically created using
the top stocks from each Strategy, up to a 10 stock portfolio. At the market open, each
portfolio’s daily gain or loss is tracked in real time and the portfolios are continuously ranked by
their overall performance throughout the trading day. Here we see a screen shot of the Derby
with the day’s leaders at the top. As you can imagine, with a live data feed, the results
constantly change and the new leaders will percolate to the top of the list.

m Yom— Graphs UniSearch BackTests Portiolios. Views Desby © = | Help
All Searches | W Spiit View O m Tote Board B Entry Price: Market Open | Refresh

Rising Stops
Bullish Long 3.83 % - 80 % Winners

Murphys Law.
Bullish Long 3.25 % - 80 % Winners

fewung Ageg 4

Explosive EPS Stocks Il
Bullish Long 3.02 % - 60 % Winners

Hottest Growth Stocks
Bullish Long 2.98 % - 40 % Winners

AC’s Climbers
Bullish Long 2.61 % - 80 % Winners

jer’s Longs
Bullish Long 2.61 % - 70 % Winners

Show Me the Money Long
Bullish Long 2.57 % - 40 % Winners

BeeLine Boppers
Bullish Long 2.51 % - 80 % Winners

BeeLine Boppers Il
Bullish Long 2.28 % - 86 % Winners

</BMB
ng 2.18 % - 70 % Winners.

fings
ng 1.89 % - 50 % Winners.

Finding Firework Stocks
g 1.81 % - 60 % Winners.

AC's Percent Price Poppers - RT Asc.
Bullish Long 1.56 % - 40 % Winners
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The results can be measured based on the price change from the open or the previous night’s
close. This means at ANY MOMENT | know which strategies are performing best for the day. |
can bet on the horse, after he’s left the gate!

Getting Started with the Derby

Time Frame is a critical consideration when trading stocks. The Derby will show us today’s
winner, but what if we want to hold on to these positions for longer than just today? This
would be perilous if today is a down day in an otherwise up-trending market. We want to hold
these winners only when they are moving consistent with the market’s trend. What constitutes
a “trend” will vary based on the trading time-frame we would like to target — short-term, mid-
term or long-term. For decades, VectorVest has been helping all types of investors and traders
successfully buy low and sell high by providing a range of timing indicators that cover practically
every investment style and market condition. There’s no guesswork, no hunches, no
predictions: Just factual, objective trend analysis. We don’t just provide data, we provide
information.

To get started, we advocate a systematic approach to all trading and use the VectorVest system
to inform us: When to buy, What to buy, and When to sell.

When to Buy

Our first consideration is the market’s trend. Through our more than two decades of
experience, we’ve found this to be the most powerful influence on a traders’ success. This is
true whether our time frame is 1 hour, 1 week or 1 month. Our proven market timing system
provides a clear signal to get you into the market when prices are low and out of the market
when prices are high. The VectorVest program offers multiple timing signals over different
timeframes to accommodate everyone from Day-Traders to Long-term investors. You can even
develop your own combination of signals to perfectly match your temperament. We will review
the core timing components below to guide you in your selection.

Getting Started: Choosing a Timer

The VectorVest system of trend analysis generates five distinct timing signals. Each signal is
designed to offer a unique balance between identifying a trend early enough to maximize gain
and waiting long enough to be confident in the sustainability of the trend. The more sensitive
to trend change, the more frequently the signals are generated and the shorter their duration.
For your convenience, we’ve listed several signals in order from fastest to slowest.
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e Primary Wave: The Primary Wave is our fastest signal. It analyzes the week-over-week
direction of the VVC our broad-market index

e CGPRC Light: Our short-trend analysis of the VVC price movement. It compares price
day-over-day as well as week-over-week

e MACD Crossover: We apply this technical study to the price movement of the VVC

e DEW Crossover: Combines a 30-day WMA of the VVC price and a DPO crossover

e MTI Crossover: the MTI crosses above or below its neutral value of 1.

e Confirmed Calls: Our most conservative signal looks for 2 weeks of VVC price
movement confirmed with the BSR.

Remember, the faster the signal, the shorter your implied holding period before the signal
reverses. This infers the stocks you trade must be more volatile to make acceptable gains in
a relatively short period. Conversely, the slower the signal, the longer the trend tends to
last. And by implication, the stocks traded can be less volatile.

For more information on the Market Timing System and these signals, please refer to our
special report http://www.vectorvest.com/vvonline/us/Reports/colorguard.htm

What to Buy

Once we’ve selected our market entry signal, we need to determine which strategies are
performing the best for our outlook. This is where the VectorVest Derby really shines. Over the
years, we’ve developed hundreds of strategies that combine hundreds of stock indicators and
parameters to identify the best performing stocks in any given market condition. You can
automatically run the best of all the VectorVest strategies and view their results in a clear,
concise format in real-time or view the compiled results of those strategies over time. You can
click on the best performing strategy, as of this tick, to drill down to the individual stocks and
view a chart of that portfolio. You can easily determine which stocks the Market is currently

favoring and choose the stocks and strategies that are consistent with your investment style.
All this and more is available today with VectorVest’s RealTime Derby! Let’s take a closer look
at the Derby tool.

Getting Started: The Derby Tool

Leveraging Computer Power

Every day, the RealTime Derby creates approximately 150 long strategy portfolios and 35 short
strategy portfolios. At market open, each portfolio’s performance is tracked and ranked by its
real-time performance relative to the previous day’s close or today’s open. Immediately, the
best performing strategies are identified-- right now — in any market. It is incredibly easy to use
and takes active trading to a whole new level.
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Graphics designed to Make Money

All the data in the world is useless if you can’t discern its meaning. The RealTime Derby displays
all of this information in a simple, intuitive format so that only a glance is required to determine
the stocks to trade today. It provides multiple views so you can focus on what’s important now:

Derby Summary -- shows composite performance of all the strategies and the component
bullish and bearish searches. Who's winning so far today, the bulls or bears? (Arrow #1)

Home [T Graphs UniSearch BackTests Portoln.

All Searches |w  Sphit View [

ising Siopa
Bulioh Long 383 % - 80 % Winners

Explossve EPS Stocks I
Bullsh Long 3.02 % - 60 % Winners

Hottest Growth Stocks.
Bullish Long 2.98 % - 40 % Winners

o
g Do 8%
mEnn smon _emn

= —

Bearish Searches
A
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AC's Percent Price Poppers - RT Asc
Bullsh Long 1.56 % - 40 % Winners

s Derby View — combines all the strategies in rank order by gain. Which is the leading
strategy? (Arrow #2)

Portiobos
All Searches | W Spiit View [ Tote Board i Entry Price: Market Open | W Refresh

Rising Stops
Bullsh Long 3,83 % - 80 % Winners

Hottest Growth Stocks.
Bullish Long 2.98 % - 40 % Winners

Show Me the Money Long
Bullish Long 2.57 % - 40 % Winners
Boeline Boppers

Bullsh Long 2.51 % - 80 % Winners

Beeline Boppers Il
Bullish Long 228 % - 86 % Winners

IESIT) - WET1 %) kb
‘Wnnors. Losers o Chango

Angef's Wings
Bullish Long 1.89 % - 50 % Winners

Finding Firework Stocks
Bullish Long 1.81 % - 60 % Winners

Sibers Singles/BMB
Bullish Long 1.73 % - 80 % Winners
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Split View — groups the Bullish strategies together and the Bearish strategies together-
particularly useful for fading gaps or trend reversals.

Home Viewess Graphs UniSearch BackTests [ Views Doty | Help

ansearcnes | v (RN vebyViewf]  Tote Board B | Entry Price: MarketOpen | ¥ Refresh

Bullish Searches Bearish Searches

g
g
@
5
H
2

e Click on any search and see the component stocks and an equity curve for the portfolio

Favor smooth, rising performance.
Vicwers Craphs UrsSearch BackTests Portiokos. Vicws

Split View [ m Tote Board i ‘ Entry Price: Market Open | W

Rising Stops
Bullish Long 383 % - 80 % Winners.

Murphys Law
Buflish Long 3.25 % - 80 % Winners
EPS Stocks Il
Bulish Long 3.02 % - 60 % Winners

Hottest Growth Stocks:
Bullish Long 2.98 % - 40 % Winners.

AC's Climbers
Bullish Long 2.61% - 80 % Winners

Langer's Langs
Bullish Long 2.61 % - 70 % Winners

Show Me the. Long
Buflish Long 2.57 % - 40 % Winners.

BeeLine Boppers
Bullish Long 2.51 % - 80 % Winners

Beeline Boppers Il
Bullish Long 2.28 % - 86 % Winners
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The Tote Board compiles the daily Derby performance statistics over custom time
frames: days, weeks, or even months.

UniSearch BackTests: Portiolios Views Desby + =  Watchdog

spiitview [ Derby View ] ‘ Entry Price: Prior Close | W Refresh

121202010 - 1212772010 5 Trading Days Derby Summary (12/20/2010 - 12/27/2010)

% Winning Trades | Total % GIL ‘A»gDall'/.GlL Max Drawdavn

Finding 9 3 All Searches
Angel' g L 5 9% 235 % 4 Avg Total % GIL: 0.17 %

Bottoms Up

1M EI4%) 3E883%) _4Q13%7)
Whnners Losers. No Change:

Bullish Searches
vy Total % GIL: 0.27

107(6993%) 42@745%) _4R61%)
Wners Losers No Change

Bearish Searches
v Total % GIL:
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By default, the date range selected will be for the last 5 calendar days and the default sort ranks
the strategies by the highest total gain. The date range can be customized simply by clicking on
the date window and selecting beginning and ending dates using the calendar tool. The sort
can be changed with one click on any column heading to rank the strategies by percent winners
today, percentage of winning days over the specified date range, percentage winning trades for
the strategy over that same date range, average daily gain, maximum drawdown over the date
range, and the overall consistency of the strategy’s performance over the date range which we
call its Efficiency. We also provide Summary information for the specified time frame. This
information is critical for analyzing market trend performance for extended holding periods.

All Searches | W SpitView T Derby View ] | Entry Price: Prior Close | w

Dy Performance: 120202010 - 12272010 Derby Summasy (12/202010 - 1212772010)

%GA (Today) %WinningDoys % Winning Tradea | Total % GAL Avg Daily %

. All Searches
2% 235 Avg Total % G0 17 %

)

"&ﬂ Hl?:ﬂ = ,&'ﬂ!), =

W7(13%) QER0%) 1067%)
Wanners [ p—— No Change:

Be

4(1143%) - 31(@B57%) 0@00%)
Wanners Losers No Change
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Click on any search and we can graph our search’s performance over the specified time frame.
We want to favor smooth rising performance. For example, the figure below shows that Blyar’s
Bottom Feeders/BMB continues to make money even though the market gapped down at the
open today.

BackTests Portiokios Views LS e

Derby View ] ‘ Entry Price: Prior Close | W Refresh Derby Blog

1272002010 - 122712010 5 Trading Days
Type | %Wiwers (Todsy) | %GAL(Todwm) %Winning Days % Winwing Trades | Total %GL | AwDaly%GL  MaxD

.
= |

1
S

When to Sell
There are four reasons to sell a stock in the VectorVest system:

The stock has reached your predetermined Stop Loss.
The Market Timing signal you’ve adopted has indicated a trend reversal.

3. The stock receives a Sell recommendation in the VectorVest system (with the
exception of bottom fishing strategies).

4. Dr. DiLiddo has indicated in his daily Strategy section that it is time to move to the
sidelines.
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Putting It All Together

Next we'll introduce four trading approaches. Then we’ll demonstrate step-by-step how these
types of traders might put together a successful trading plan using the Derby tool.

First let’s define 4 trading approaches.

e Day Traders: Day traders typically enter and exit their positions the same day. Their
holding periods may be as short as several minutes to a full day. They come to the
market with an expectation or bias consistent with the Primary Wave condition.
However, they will be prepared to go long or short, based on the current day’s market
performance. They typically try to “scalp” small-percentage gains on a daily basis.

e Swing Traders: Typically hold positions several days. They come to the market with an
expectation or bias consistent with the Primary Wave or MACD.

e Position Traders: Typically hold positions weeks to months. They come to the market
with an expectation or bias consistent with mid-term indicators i.e. MTIl or DEW.

e Investors: Typically hold positions months to years. They come to the market with an
expectation or bias consistent with longer-term indicators such as the Confirmed
Market Calls.

Day Traders
Timing:

Monitor the status of the stock market futures and their trend prior to the market open.
Are they up or down? Are they rising or falling? Get a feel for the market’s trend as the
Bell approaches.

At the market open, use the Home Tab of VectorVest 7 to begin monitoring the market’s
movement. Our goal is to discern the market trend no earlier than 10am. We wait
because the first and last hours of trading are typically very volatile. It also gives our
best strategies time to show their stuff!

Look for congruity between the major indices (all up or all down and trending in the
direction that you would like to trade), Advance/Declines in a 2:1 ratio, or better, and
trending (trending up if you are bullish, down if you are bearish).
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Notice that the market may gap in one direction at the open but then start trending
nicely in the opposite direction — as it did below. This is an opportunity in disguise!
However, if the evidence is mixed or reversing, hold off until a trend is clear. It’s better
to be confident than to take unwarranted risks.

BSR | MTl | Trend | (

De X
Dec 23 SR IERTEN S
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Strategy Selection

Open the Derby tab. The Entry Price should be set to Market Open. Begin by reviewing
the Derby Summary on the Derby View Tab. You should see a majority of the searches
making money consistent with your outlook —i.e. if the majority of Bullish Searches are
making gains; it’s likely that the market is rising. In the figure below, it looks like the
Bulls are leading the way (arrow #1). At any given moment, you will find the best
performing searches right at the top of the list. Notice all the top performers are Bullish
searches. Click on any strategy to view the stocks in the portfolio, as well as the
portfolio’s equity curve for the day (arrow #2).

Home Viewers Graphs Portiokos Views Deby « «  Help

All Searches | W Split View [0 Tote Board [ Entry Price: Market Open | W Refresh [

Rising Stops
Bullish Long 3.83 % - 80 % Winners

-
Murphys Law I
Bullish Long 3.25 % - 80 % Winners

Explosive EPS Stocks Il

Bullish Long 3.02 % - 60 % Winners

Hottest Growth Stocks
Bullish Long 298 % - 40 % Winners

ACs Climbers
Bullish Long 2.61 % - 80 % Winners Bullish Searches
Avg % GIL-
% Winners: 53 89 %
Langer's Longs Avg % Wi
Bullish Long 2.61 % - 70 % Winners

Beel ine Boppers
Bullish Long 251 % - 80 % Winners
Bearish Searches
Avg % GIL

Beeline Boppers Il %
Awg % Winners: 30 56

Bullish Long 228 % - 86 % Winners

Bear Market Bumer
Bullish Long 2.20 % - 70 % Winners

Loewenthal's E>

3@57%) - NE571%) 2B L)
xpress Wnners. Losers No Change:
Bullish Long 2.18 % - 80 % Winners

Blyar's Bottom Feederz/BME
Bullish Long 2.18 % - 70 % Winners

Angef's Wings
Bullish Long 1.89 % - 50 % Winners

Finding Firework Stocks
Bullish Long 1.81 % - 60 % Winners

Sdber's Singles/BMB
Bullish Long 1.73 % - 80 % Winners

Botiom Fishing in Rising Industries
Bullish Long 1.72 % - 100 % Winners

AC's Percent Price Poppers - RT Asc
Bullish Long 1.56 % - 40 % Winners

Show Me the Moncy Long
Bullish Long 257 % - 40 % Winners 10167.3%) 460067%) 200K
‘Wanners Losers  floChange |
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Home: Viewers Ge S BackTests Portiolios Vaewes Desby « «

Spiit View [ m Tote Board [ ‘ Entry Price: Market Open | w

Rising Stops
Bullish Long 3.83 % - 80 % Winners

Murphys Law
Bullesh Long 325 % - 80 % Winners

Explosive EPS Stocks Il
Bullish Long 3.02 % - 60 % Winners

AC's Chimbers
Bullish Long 2.61 % - 80 % Winners

Langer's Longs
Bullish Long 261 % - 70 % Winners.

Show Me the Money Long
Bulksh Long 2.57 % - 40 % Winners

Beeline Boppers
Bullish Long 2.51 % - 80 % Winners

BeeLine Boppers Il
Bullsh Long 2.28 % - 86 % Winners

Are the majority of the stocks rising or are a few big winners pulling the load? Look at
the equity curve. Is it rising?

If everything looks favorable, trade all 10 or just the stocks making gains on the day. If
the evidence is mixed or reversing, consider the next strategy in the list.

The figure above, shows that at 10am the portfolio was already showing a gain and was
still rising. If we had taken positions in all ten stocks, we could have captured the
balance of the day’s move —approximately 2.83%.
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On occasion, you will find the market reversing from its initial thrust. Not to worry.
Click on the Split View tab and see the search list categorized by Search Type and sorted
by %G/L. Once again, the Derby will display the best performing Bullish or Bearish
strategies-- information you won’t find anywhere else.

Guaphs UniSearch BockTests [ Views. Desby « «  Help ALERTS

All Searches | v [ECTRVEEY Derby View ] Tote Board Entry Price: Market Open | W Refresh Derby Blog

Sell Criteria

Consider closing positions if any of the following occur:
Any position reaches a 5% loss from the cost basis.

The total portfolio value moves from a gain to a 1% loss.

Display VectorVest’s Support and Resistance Indicators on the Market Timing Graph for further
insight on potential reversal areas.
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Swing Traders
Timing:

Unlike the Day Trader, the Swing Trader will only be pursuing trades consistent with the
Primary Wave: the first pair of initials in the Trend column.

Color Guard Market Close on 12272010 & = 2 Xx
Date Price RT BSR MTI | Trend | Call

Dec 27 BE 192 (5] K

153 "UpUp
Dec 22 EnmERs 1.54 UpUp
Dec 21 Enisuisl BEEREH | i 1.52 UpUp
Dec 20 & 147 UpUp
Dec 17 EEESRE 148 UpUp

Dec 16 E 145 UpUp
Dec 15 TGl 143 UpUp
Dec 14 151 UpUp
Dec 13 155 UpUp
Dec 10 FESE 157 UpUp
Dec 09 FEnis] 1.54 UpUp
Dec 08 154 UpUp

Begin by monitoring the status and trend of the stock market futures prior to the
market open. Are they up or down? Are they rising or falling? Get a feel for the
market’s trend as the Bell approaches.

At the market open, use the Home Tab of VectorVest 7 to begin monitoring the market’s
movement. Our goal is to discern the market’s trend no earlier than 10am. We wait
because the first and last hours of trading are typically very volatile. It also gives our
strategies time to show their stuff!

Look for congruence between the major indices (all up or all down and trending in the
direction that you would like to trade), Advance/Declines in a 2:1 ratio, or better, and
trending (trending up if you are bullish, down if you are bearish).
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Is the current day’s trend consistent with the Primary Wave? If not, we would not open
new positions. This is because the market is not following through in the expected
direction based on our signal.

We won’t sell short yet because trading against the Primary Wave reduces our odds of
making money as a Swing Trader. Swing Traders will simply stand aside and wait for the
market trend to realign with the Primary Wave.

In some cases, you may notice the market gaps in one direction at the open before
trending nicely in the opposite direction. If that trend is consistent with the Primary
Wave, we may open positions even if it is later in the day.

Although it gapped against
us at the open, by 10 AM
it’'s obvious an uptrend
has started. The price
trend is supported by
more advancing issues.

Bottom line: If the evidence is mixed or indicates a reversal, hold off until a trend is
clear. It’s better to be confident than to take unwarranted risks. Our goal at the end of
the day is to have made gains in all of our open positions. Not only does this give us a
psychological boost, it also allows us more ‘breathing room’ on our stop criteria.
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Strategy Selection

Open the Derby tab. The Entry Price should be set to Prior Close (Arrow #1). This
captures any gapping behavior since these positions will be held longer than the current
day. Review the Derby Summary on the Derby View Tab (Arrow #2). You should see a
majority of the strategies making money consistent with your outlook, i.e. if the
majority of bullish searches are making gains it's likely that the market is rising.

Home: Viewess Graphs UniSearch BackTests Portfolios

Show Me the Money Long
Bullish Long 6.74 % - 50 % Winners

Finding Firework Stocks
Bullish Long 5.16 % - 90 % Winners

Langer's Longs
Bullish Long 4.95 % - 70 % Winners

Bear Market Bumer
Bullish Long 4.27 % - 60 % Winners.

Explosive EPS Stocks Il
Bullish Long 4.16 % - 80 % Winners

Angef's Wings
Bullish Long 3.90 % - 70 % Winners

Bear Beaters
Bullish Long 3.87 % - 60 % Winners

Thomton's Thunder
Bullish Long 3.83 % - 50 % Winners

AC's Percent Price Poppers - RT Asc.
Bullish Long 3.80 % - 40 % Winners

BF-=S..=B
Bullish Long 3.70 % - 67 % Winners
8(286%) 25(7143%) —25ZL)m
Winners Losers No Change

New Buys
Bullish Long 3.54 % - 40 % Winners

Rising Stops
Bullish Long 3.46 % - 70 % Winners

BF-=S.....=B
Bullish Long 3.31 % - 40 % Winners

Price-Volume Winners SC
Bullish Long 3.00 % - 29 % Winners

Hottest Growth Stocks
Bullish Long 2.88 % - 40 % Winners

| ow-Priced Soikers
“
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At any given moment, you will find the best performing searches right at the top of the
list. Notice in the prior figure all the top performers are bullish searches. Click on any
search and view the stocks in that portfolio as well as the portfolio’s equity curve for the
day. Are the majority of stocks rising or are there just a few big winners pulling the
load? Look at the equity curve, is it rising? Below, the top performing search only had
50% winners. We may also consider Explosive EPS Stocks Il which had 80% winners.

Guaples UniSearch BackTests Portcbon Views. ey 9|t
R T i e e = e

Company Neme  Symbol  CostShore  Price  GainfShare | ROI

NG FrEWOrK SIS,
Bullsh Long 5.16 % - 90 % Wnners.

Langer's Longs.
Bullish Long 4.95 % - 70 % Winners:

‘Bear Markst Burmec
Bullish Long 4 27 % - 60 % Winners.

Explosive EPS Stocks Il
Bullsh Long 4.16 % - 80 % Winners.

Angel's Wings
Bullich Long 3.90 % - 70 % Winners.

‘Seattie Bear Beaters.
Bullsh Lang 387 % - 60 % Winners

Thomton's Thunder
Bullsh Long 383 % - 50 % Winners

AC's Percent Price Poppers - RT Asc.
‘Ballish Long 3.80 % - 40 % Winners

Home [r— Graphes UniSearch Bocklest Poxtiokn Views LT

‘Show Me the Money Long
‘Bulish Long 6.74 % - 50 % Winners

Finding Firework Stocks
Bullish Long 516 % - 90 % Wanners:

| Langers|

Bullah Long 4.95 % - 70 % Wiers
| Bear Macket Bumer

Buliah Long 427 % - 60 % Winners

CompanyName  Symbol CosyShare Prics = Gair/Share

Angets Wings
Bullish Long 3.90 % - 70 % Winners.

‘Seattie Bear Boaters.
Bullish Long 3.87 % - 60 % Winners

Thomton's Thunder
Bullish Long 383 % - 50 % Winners.

AC's Pescent Price Poppers - RT Asc.
Ballish Long 380 % - 40 % Winners.
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If everything looks favorable, trade all 10 stocks currently in the portfolio or just the
stocks that are making gains. If the evidence is mixed or reversing consider the next
strategy in the list. Referring to the figure above, we see that at 10 am, the portfolio
shows a 2% gain and is still rising. If we had taken positions on all 10 stocks, we would
have captured the balance of the day’s move, approximately 2% more at its peak. We
will continue to hold these positions several days or until our exit criteria is met.

Sell Criteria
Consider closing positions if any of the following occur:
Any position reaches a 5% loss from the cost basis.

Any position reaches a 10% Trailing Stop after the price has risen more than 10% from

the cost basis.
The Primary Wave changes direction.

Position Traders and Investors

Timing

Like all users of the VectorVest system, Position Traders will never trade against the
market timing signal they’re using. In addition, they only buy stocks when the Primary
Wave is Up - evidence that the trend is still strengthening. Instead of selling short in
down markets, they often will move to cash.

Prior to the market open, monitor the status and trend of the market futures to confirm
the current day is consistent with the longer term timing signal. Are they up or down?
Are they rising or falling? Get a feel for the market’s trend as the Bell approaches.

At market open, use the Home Tab of VectorVest 7 to begin monitoring the market’s
movement. Our goal is to discern the market’s trend no earlier than 10 AM. We wait
because the first and last hours of market action are typically very volatile. It also gives
our strategies time to show their stuff!

Look for congruence between the major indices (all up or all down and trending in the
direction that you would like to trade), Advance/Declines in a 2:1 ratio, or better, and
trending (trending up if you are bullish, down if you are bearish). Is the trend consistent

with the primary wave?
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Is the current day’s trend consistent with the Primary Wave? If not, we would not open
new positions. This is because the market is not following through in the expected
direction based on our signal.

We won’t short the market because our longer-term signal does not tell us to go short
yet and trading against this signal reduces our probability of success as a Position
Trader. We would simply stand aside and wait for Primary Wave, as well as the current
day’s trend to line up with our main timing signal.

Bottom line, if the evidence is mixed or reversing hold off until the trend is clear. Better
to be confident to take unwarranted risks.

Strategy Selection

Because our holding period is longer, we will modify the way we use the VectorVest
Derby to identify strategies that have been performing over a longer time frame.

Open the Derby tab. The Entry Price should be set to Prior Close. The Derby tool will
now calculate performance on a close-to-close basis. This captures any gapping
behavior since these positions will be held longer than the current day.

Home Viewers Graphs i Views Doty | Help
All Searches |W  Spiit View [1 Tote Board [l ‘ Entry Price: Prior Close | w  UReffesh
Show Me the Money Long
Bullish Long 6.74 % - 50 % Winners

Finding Firework Stocks 5‘ l'/ GL032 %
Bullish Long 5.16 % - 90 % Winners Ava % Winners: 45,10 %

Langer's Longs
Bullish Long 4.95 % - 70 % Winners

Bear Market Bumer 2@ 73%) 8B@WISIZ) SRMI)..
Bullish Long 4.27 % - 60 % Winners Wmnners Losers. No Change

Explosive EPS Stocks Il
Bullish Long 4.16 % - 80 % Winners Bullish Searches
GIL:

Angel's Wings
Bullish Long 3.90 % - 70 % Winness

Seattle Bear Beaters
Bullish Long 3.87 % - 60 % Winness 84(5600%) 63(4200%) _3Q200%)
Winners Losers No Change
Thomion's Thunder
Bullish Long 3.83 % - 50 % Winners
Bearish Searches

AC’s Percent Price Poppers - RT Asc.
Bullish Long 3.80 % - 40 % Winners

BF-=S,.=B

Bullish Long 3.70 % - 67 % Winners
B8286%) 25(7143%) 25—

BF-=S...=B Winners Losers No Change

Bullish Long 3.61 % - 50 % Winners

New Buys
Bullish Long 3.54 % - 40 % Winners

Rising Stops
Bullish Long 3.46 % - 70 % Winners

BF - =
Bullish Long 3.31 % - 40 % Winners.

Price-Volume Winners SC
Bullish Long 3.00 % - 28 % Winners

Hottest Growth Stocks
Bullish Long 2.88 % - 40 % Winners

| ow-Priced Soikers
“«




Click on the Tote Board Tab. The Tote Board tallies the daily performance of all the strategies
in the Derby tool. By default, it will ‘totalize’ the past 5 trading days of data. In this example
below, our Derby Summary, shows a majority of bullish strategies making money. This confirms
a bullish trend over the past 5 days. An even mix of bull and bear strategies showing gains is a
classic indication of a weakening/transitioning market trend, and a reason to be cautious.

Graphs UniSearch BackTests Portfolios Views Desby 4 = Help

Split View [ Derby View ] Tote Board | Entry Price: Prior Close Iv Refresh

1272012010 - 12/2712010 5 Trading Days Derby Summary (12/20/2010 - 12/27/2010)

Type | %Winners (Today) % GAL(Today) = %WinningDays = %Winning Trades | Total % GIL | AvgDaily % GL | Maxl

. : All Searches

G 0% Avg Total % GIL:0.17 %

Long 70 %

Long 70%

Long 0%

Pirates - Long Long 60%

S&P600 SmaliCap/RT Long 60%
Hottest Growth Stocks Long
Low-Priced Spikers Long
Bear Markel Burner Long
Bottom Fishing in Rising Industries Long
S&P400 MidCap/RT Long
Long
Long
Long

5283

111(6000%) 73(3946%)
Winners Losers

Bullish Searches
Avg Total % GIL:

2@ d e

W7(7133%) 42@800%) 1067%)
Wanness Losers N

Bearish Searches
Avg Total %

4(1143%) 31@857%) _ 0@00%)
Winners Losers No Change
a
Odd Fellows Long
Bottom Fishing
Power

VSTRT
ks

foney
Power Play: Double Ups
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The highest-gaining strategies over the last 5 trading days are at the top of the list. But we
should also look beyond the total gains, to the consistency of each strategy’s performance. The
Efficiency Factor combines % Winning Days, % Winning Trades and Max Drawdown.

Ranked by highest total gain, Finding Firework Stocks is the top Strategy. It has a very good
Efficiency score of 45.31, but before we make a final decision, we might also consider Blyar’s
Bottom Feeders/BMB or Bottoms Up. While their total gain is lower, they made money each of
the past 5 trading days and have a much higher Efficiency score.

Graphs UniSearch BackTests Portfolios Views Desby + = Help

splitView T Derby View/f] | Entry Price: Prior Close | W Refresh

1212012010 - 1212712010 5 Trading Days Derby Summary (12/20/2010 - 12/27/2010)
| v | %GA(Todsy) | %WimingDays %WinningTi Totsl % GA | AvgDsly%GL | MaxDwwdown Eficiency

= - All Searches
6 41 AvgTotal % G- 0.17 %

60.00

11(E000%) 73(3946%)  1(054%)
Wmners Losers No Change

Low ced S s
Bear Market Bumer 0 ‘ :
m Fishing in Rising Indus! Long 0 o ABVZ"PSQ §g§grches
S&P400 MidCap/RT Long % 5 . ¢ 2
B s Long 0
Seattle Bear Beaters Long
Contra ETFs

07(7133%) 42@800%) 1067
Winners Losers N
S Stocks Il

s
Ballistic New Highs Long

Bearish Searches

Long Avg Total % GIL

Aggressive
Show Me the MoneyLong  Long

4(1143%)~ 31@857%) _ 0[.00%)
Winners Losers No Change

Fs
Russell 2000/RT
Rising Stops

W
Easy Does It - C/
Pri
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If we click on Blyar’s Bottom Feeders/BMB , we can look at its 5-day equity curve and see the
smooth upward pattern we favor.

Home Viewers Graphs UniSearch BackTests Portfolios Views Derby \ = | Help

All Searches v Split View [ Derby Vuwﬂ Tote Board ‘ Entry Price: Prior Close | v Refresh

Daidly Pesformance 127202010 - 1272772010 5 Trading Days

Type i Total %GL | AvgDaily%GL  MaxD
Long T -
Long

Blyar's Botiom Feeders/BMB (Bullish Long)
Portiolio MiniGraph

Bullish Searches
Avg Total % GIL:

W07 (7133%) 42@800%) 1067%)
Winners Losers No Change

Bearish Searches
Avg Total % GIL:

Bottoms Up

Pirates - Long

Low-
Bear Market Bumer
Botiom Fishing

S&P400 MidCap/RT
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To demonstrate how this technique works, let’s examine a case study from our most recent
confirmed up call, on September 9, 2010. We will enter this signal date as our end date in the
Tote Board and enter a starting date 5 days previous. This replicates what we would have seen
on the evening we received the Confirmed Market Up Call. Notice the Derby Summary is
bullish and our top performing search, Show Me the Money Long, has nice gains and a strong
Efficiency score.

Home: Viewers Graphs UniSearch BackTests Portfolios Views Desby « )

P hg  SeitViewD | Derby Viewf] ‘ Entry Price: Prior Close | W

Dy Pesformance 9272010 - 3972010 5 Trading Days Derby Summary (3/2/2010 - 9/8/2010)

e — A A R T
Show Me the Money Long Long 80 % 3% 1.85% All Searches
Thomton's Thunder Long 80% 1.90 % Avg Total % G- 0.20 %
Bear Market Bumer Long 100 % 7 i 0.00 %
Explosive EPS Stocks [I Long 80% 045%
Smooth Comfort Long 100 % 64 % 0.00 % {
Explosive GRT & EPS Stocks Long 100 % 6 3
ot o 0% , i WESD TENY 1080
Bottom Fishing in Rising Industries
Langer's Longs
‘st"ﬁ';a:k :‘,["Cfm 2l - Bullish Searches
e v 4 Avg Total % GIL:
S&P600 SmallCap/RT
AC's Percent Price Poppers
Shooting Stars
Best New Highs/BMB
MACD & Stochastics Killer Crossover

124(8267%) 25(1667%) 1067
RT Reversal Winners Losers

No

Big Gorilas NASD 100 Bearish Searches
S&PSO0/RT Avg Total % GIL

Ruler Stocks

Super Stars

Hottest Growth Stocks

Ballistic New Highs p) Tt e e
MACD & RS Killer Crossover o X e (e uom' -
Rare Birds

BBBBEB

HCIP Favorites

Prudent

Prudent Performers

ADX & MACD Killer Crossover

Price-Volume Boomers

Bill's Bear Beaters

Hidden Gems

Angef's Wings

Silber's Singles/BMB

Rising Stops

Pirates - Long

BBBB

Short Sellers

DPO & SMA Killer Crossover

Jubilee

BBEEB

Tumaround Candidates
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Using the UniSearch Tab in VectorVest 7, run the “Show Me the Money Long” strategy just as
you would have the evening of the 9.

0 = | Retum:Stocks ~ | | QuickTestTop: 10 ~ | B Graph Al - |

| Date/Time _Parameter

Time of Search Stock Price - (Actual) 1.00

| Time of Search | Stock AvgVol - (50 day moving Aver, 100000

Time of Search | Stock REC - (Recommendation) |< Sel QuickFolio
Time of Search | Stock Exchange | *A XN, x0

! L —— ! - QuickFolios allow you to quickly create a portfolio
Time of Search | Stock Industry Group ETFs (Short) from a list of stocks. The portfolio will
—— B P 1 T —— - automatically purchase the stocks you have

Time of Search | Stock Exchange ILxl,P selected at their current price.

Please Enter a Name

@ End of Day

d:
Initial Inv $100.000.00

[\ Teeny Boppers.
E,d, Conmsion e A
A Tostry Boppees OF & Gold Symbol Price-( RT* ¥ A i 9%PRC $ Change S I i o

PR 117 x0 189 000 000 Commission 3

|
E‘NN i 1.16  xA 2 B Use Margin
OMEX 3 © 66 0.61 Initial Requirement
«V Pharmn C A 5 =
KV Pharm Cl A KV : 1.6 = M Use Interest
Flotek Indu: FTK .59 0.021 Margin Interest Rate R TRA
Powerwave Tech PWAV X X 8 2 Cash Interest Rate

Vista Gold
ase Type:
Trident Micro 0 . 2.98 0 Lo

Augusta Re:
Sirius SatRad

Counter exchanges will be retuned.
The stocks are sorted o bring the
lowest priced stocks with the best
combination of RT and VST tothe oo~ ¥
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To track the performance of these stocks going forward, create a QuickFolio of the top 10
stocks by using the QuickFolio Menu on the local toolbar.

Home:

Portfolios

MNew W Delete

0-DO NOT USE THIS ACCOUNT! AN( Portiobo MiniGraph
Invesmment S QuickFolio 1
Total Value
Net
% Gainf{Loss)
% Gainf{Loss) Today
Buying Power

0Oct. 2010
Cost / Share

DNN ong $1.4

2010 Long
0 Long
2010 Long

A 50.72% gain in approximately 4 months. This is annualized rate of return of over 150%!

Of course, you don’t have to do this during the trading day, all of your strategy analysis can be done in
the evening in just a few minutes. Once you’ve decided on a strategy, run it, then look at the charts of
the top 10 selections. Cherry pick the stocks that you like best and use the News button on the graphs
to be fully informed before you trade. Go to your brokers website to place your trades, entering Buy-
Stop-Limit orders to reduce risk. If you aren’t ready to trade yet, you can use VectorVest 7’s Portfolio
features to paper trade and track your trading results for as long as necessary. When you're
comfortable opening a position, confirm the market direction and then place orders for the stocks in
your paper portfolio that are rising.
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Sell Criteria
Consider closing positions if any of the following occur:

Any position reaches a 50% gain or a 20% loss from the cost basis. Tighten stops if the

market trend weakens.

The Market Timing Signal you’ve selected reverses.

Conclusion

The VectorVest 7 Derby offers a revolutionary approach to real-time trading. Never before
has the retail investor had so much power available in such an easy to use, intuitive format.
The ability to easily identify stocks that are making money at any time —in any market —is the
most powerful weapon investors can have in their arsenal.
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